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CONSERVATION LOWER ZAMBEZI
Trustees report

The trustees submit their report for the vear ended 315t December 2015,

1. Review of activities
The body corporate came info being to conserve wild life inthic Lower Zambea.

The operating results and state of affairs of the body corporate arc fully set out in the
attatched annual financial statement and do not In our opinion require any further
comment.

2. Post Balance Sheet events
The trustees arc et aware of any matler or ciroumstance arising since the end of the
Financial year.

3. Contributions / Donations
Contributions paid by members and donations and grants received during the year were
sufficicnt to mect expenditure resulting in @ net surplus of MW 2397111 (Two Million Three and Ninely Seven Thouwsand One Hundred and Eleven)
as compared o a 2004 surplus of ZMW 21893232,

4. Trustees
The rustees of the body corporate during the vear and to the date of this report are as
[l dopwsz-

MName
CHATRMAN: RICCARDO GARBACIO
VICE CHATRMAN: ANITA BALLETTO
TREASURER: ALAN RHARENESS
SECRETARY: SARAH DAVIES

Members:
JASON Dy MOTT
GEANT CLUMINGS
AN STEVENSOMN
TIMOTHY FEATHERBY
SHALN DAY
HASSAN SACHEDINA
KEIRA IEWIN
JURI VAN ZYL.
SIPHO PHIRT

5. Auditors
P. Ponya and Associates were appointed for the vear 2015,



CONSERVATION LOWER ZAMBEZI

Statement of the Trustees™ Responsibility for Annual Financial Statements

The trustees are required to maintain adequate accounting records and are responsible for the content
and integrity of the annual financial statements and related financial information included in the report.

It is their responsibility to ensure that the annual financial statements fairly present the state of affairs

of the body corporate as at 31st December 2015 and the results of its opearations and cashflows for the
period then ended , are in conformity with the International Accounting Standards.

The external auditors are engaged to express, 4n independent opinion on the annual financial statements,

The trustees acknowledge that they are ultimately responsible for the system of internal financial control
environment. To enable the trustees meet these responsibilities | the board of trustees set standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the proper
delegation of responsibilities within a clearly defined framework , effective accounting procedures and

adequate segregation of duties to ensure an acceptable level of tisk. These controls are monitored throughout

the body corporate and endeavours to minimize it by ensuring that appropriate infrastructure control systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The trustees are of the opinion , based on the information and explanations given by management , that the
system of inlernal control provides reasonable assurance that the financial records may be relied on for the
preparation of the annual financial statements. These statements have been examined by external auditors and
their report is presented on page 5.

The annual financial statements set out on pages 6 to 12 which have been prepared on the going concern basis
were approved by the board of trustees and were signed on their behalf
by :

L

Allan R.Harkness
Treasurer




CONSERVATION LOWER ZAMBEZI

Statement of Accounting Policies

1.0 Presentation of Annual Statement
The annual financial statements have been prepared in accordance with the International
Accounting standards. The financial statements have been prepared on the historical cost
basis and incorporate the principal accounting policies set out below.

1.1 Income and expenditure
The body corporate is a non -profit making concern.
Income is derived from members and donations from well-wishers.

1.2 Property , Plant and Equipment
Property , Plant and Equipment are stated at cost or valuation.Buildings are depreciated on
straight line basis at 2%.

1.3 Deferred Taxation
Deferred taxation arising from temporary timing differences between income reflected in the
financial statement and taxable income is provided for using the liability method except where it
can reasonably be demostrated that no income tax will arise in the foreseeable future.

1.4 Assets and Liabilities Denominated in Foreign Currency
Assets and Liabilities expressed in foreign Currency are translated at the rate of exchange arising
in the normal course of business and credited or charged to the income and cxpenditure
account In the vear in which they are realized.

1.5 Revenue Recognition
Revenue 1s recognized when it 1s possible that the economic benefits associated with the transaction

will flow to the company and the revenue can be measured reliably; interest income is recognized as
it acerues.




CONSERVATION LOWER ZAMBEZI

Statement of Accounting Policies ( continued )

1.6 Financial Instruments

Initial recognition

The Association classifies financial instruments or their component parts , on initial
recognition as a financial asset . a financial hability or an equity instrument in accordance
with substance of the contractual arrangement.

Financial assets and financial liabilities are recognized on the corporate balance sheet when the body
corporate becomes party to the contractual provision of the instrument.

Trade receivables

Trade receivables are carried at anticipated realizable value.An estimate is made for doubtful receivables
based on a review of any outstanding amounts at the year end.Bad debts are written off during the year
in which they are identified.

Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a result of
past events , where it is possible that an outflow of resources will be required to settle the obligation and a
reliable estimate of the amount can be made.

Trade payables
Trade payables are carried at anticipated realizable value.

Cash and Cash equivalents

For the purpose of the casflow statement , cash and cash equivalents comprise of cash in hand and deposits
held on call at banks, cash and cash equivalent is stated at cost which is equivalent to fair value



P. PONYA AND ASSOCIATES
Chartered Accountants of Zambia
Mobile: 260 97 7780384
Permanent House Cairo Road
P. 0. Box 32620 LUSAKA
email: himconsult@yvahoo.co.uk

REPORT OF THE INDEPENDENT AUMTORS TO THE MEMBERS OF CONSERVATION LOWER ZAMBEZI

Report on the financial statements

We have audited the financial statements ol CONSERVATION LOWER ZAMBEZ] which comprise of
the statemenl of financial position as at 31st December 2015 and the income statement and statement of
cashflow for the year then ended. and the notes to the finacial statements, which includes a summary

of signilicant accounting policies and other explanatory notes as set on pages 9to 11,

Trustees' responsibility for the financial statements

The Trustees are responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Statndards. This responsibility includes
designing, presentation of financial statements that are free from material misstatement, whether due
to error, selecting and applying appropriate accounting policies, and making accounting estimates
that are reasonable in the circumstances

Auditors’ Responsibility

Our responsibility 15 to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement,

An audit involves performing procedures (o obtain evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the

assessment of the risk of material misstatement of the financial statements, whether due to fruad or error. In
making those risk assessments, the auditor considers internal controls relevant to the entity's preparation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purposes of expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have oblained is sufTicient and appropriate to provide a basis for our
opinion.




Opininon

In our opinion the financial statements present fairly, in all material respects, the linancial position of
CONSERVATION LOWER ZAMBEZI as at 315t December 2015 and its financial performance and cash flow for
the period then ended in accordance with the International Financial Reporting Standards.

Report on the legal and regulatory requirements

In accordance with the Company's Act 1994, we report that, in our opinion, the required accounting records,
other records and registers have been properly kept in accordance with the Act,

ER8001TES

CCOUNTANTS GF ZAMBIA
a0, EUSARA
il 12]
T T




CONSERVATION LOWER ZAMBEZI

SUMMARISED INCOME AND EXPENDITURE STATEMENT FOR THE YEAR ENDED 31 ST DECEMBER 2015

INCOME 1
OTHER INCOMES

TOTAL INCOME

LESS COST OF SALES 2
GROSS PROFIT

LESS OPERATIONAL EXPENSES

EXCHANGE GAIN / (LOSS)

NET SURFLUS / ( DEFICIT ) BEFORE TAX

TAXATION

NET SURFPLUS /{ DEFICIT ) AFTER TAX

SURPLUSZ /[ DEFICTT ) BROUGEHT FORWARD

SURPLUS / { DEFICTT } CARRIED FORWARD

2015
ZMw

7,447,711

7,147,714
(445,128)
6,702,583
A.627 426
321,955

2,397,111

2,397,411
374,445

2,771,556

2014
ZW

3,366,834

3,366 834
(266,554)
3,100,280
2 983,786
102,439

218,933

218933
155,512

374,445



CONSERVATION LOWER ZAMBEZI
STATEMENT OF FINANTIAL POSITION AS AT 31ST DECEMBER 2015

2015 2014
NOTES MW LMW
ASSETS
MNon currént assefs
Froperty , plant and equipment 13 6,458,198 6,606,096
Current assets
Bank and Cash 8 3,737,733 1,146,459
3,737,733 1,146,459
Total current assets 3,737,733 1.146,459
MNet Assets 10,195,931 T.752 555
EQUITY & LIABILITIES
Equity
Share capital 9 7,345 584 7,345,584
Retained earnings 10 2,771,555 368 445
TOTAL EQUITY 10,117,139 7,714,029
Current Liabiiities
Trade payables 11 31,740 23,946
Accruals 11 47,052 14,580
78,792 38,526
TOTAL EQUITY & LIABILITIES 10,195,931 T.752.555

The responsibilities of the Trustees® with regard to the preparation of the financial statements are set
out on page 2_.The financial statem?s on,pages 6 through to 12 were approved by the board pf trustees
i

at a board Id n? /Zb;,k T ?xé....._.andweresigned on its behalf by :
§

Ricﬂﬂl'ﬂ Garbaci Allan R.Harkness
' Treasurer




CONSERVATION LOWER ZAMBEZI

STATEMENT OF CASHFLOW AS AT 31ST DECEMBER 2015

CASHFLOW FROM OPERATING ACTIVITIES
SURPLUSKDEFICIT) BEFORE TAX
ADD: DEPRECIATION

ITEMS NOT INVOLVING THE MOVEMENT OF CASH

OPERATING DEFICIT

{ INCREASE) / DECREASE IN ACCOUNTS PAYABLES
INTEREST PAID
EXCHANGE GAIN / LOSS

NET CASHFLOW FROM OPERATING ACTIVITIES

CASHFLOW FROM INVESTING ACTIVITIES
DISFPOSAL OF NON CURRENT ASSETS

CASHFLOW FROM FINANCING ACTIVITIES
PROPRIETORS™ FUND

NET CASH INFLOW / { OUTFLOW)

Cash and cash equivalents as at
beginning of the year

Cash and cash equivalents as at
end of the year

NET MOVEMENT IN CASH AND CASH EQUIVALENTS

Represented by:

FNB Bank Kwacha

FNB Bank Dollar

CASH ON HAND - Kwacha
-USD

2015 2014
ZMW ZMW
2,397,111 218,933
147,898 147,898
2,545,009 366,830
(40,266) (9,581)
(321,955) (102,439)
2,182,789 254 811
2,591,274 350,235
1,146,459 796,224
3,737,733 1,146,459
3,737,733 1,146,459
73,344 19,815
3,636,230 1,109,891
27,188 14,787
971 1,966
3,737,733 1,146,459




CONSERVATION LOWER ZAMBEZI

NOTES TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 31ST DECEMBER 2015

2015 2014
MNOTE ral L ZNW
1 INCOME
Donations 2,232,958 1.534 540
Operator Additional Donations 74,188 5
Membership fees 879,028 678,763
Member Additional Donations 53,550
Grants 2,660,205 758,299
EEF Programme <
Training & exams 80,780
Camp facilities 525391 130,646
Fund raisers 626,248 112,066
Safan Guide Training & BExams 135,995
In Kind Donations
Sales - Shop 6,888
Merchandise sales 6,811 18,191
7,147,711 3,366,834
2 COSTOF SALES
Purchases / C.0.5 - Food [ beverages 376,869 237,220
Purchases [ C.0.5 - beverages 748
Purchases [/ C.0.S - Merchandise 19,300 18,085
Purchases / C.0.S - Guide Training 34,248
Purchases / C.0.5 - Fund Raisers 14,111
EEP Food and Consumables -
Guide Training Costs 10,500
445 128 266 554
3 EEPCOST
EEP Other Costs -
4 EQUIPMENT / PLANT HIRE
Plane Hire L
5 REPAIRS & MAINTENANCE
Building 229,669 115,567
Electrical Appliances 1,230,993 102 437
Camp =
General 5,441
Flane 117,035 16,511
Muotor vehicle & boats 339,841 695,174
1,917,539 935,131
& REPLACEMENTS
Linen 5273 16,784
Other 37, T&3 2863
Liniforms 2,835 9.388
Kitchen equipment 12,522 1.069
Cutlary 180
Fumniture and fitting 18,536 12,736

77,348 43,019




CONSERVATION LOWER ZAMEEZI

NOTES TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 315T DECEMBER 2015 (CONTINUED

2015 2014
NOTE ZMwW ZMWY
7 FUEL, OIL AND LUBRICANTS
Diezel 9,231 292,578
Petrol 127,580 =
Other Vehicle Costs 1,680
Motor ails 548 5.454
139,039 288,031
8 BANK/CASH
FNE Bank Kwacha 73,344 19,815
FMNEBE Bank Doltar 3,636,230 1,109,897
3,709,574 1,129,706
CASH ON HAND - Kwacha 27,188 14,787
- S0 570.99 1,966
28159 16.753
BAMNK AND CASH 3,737,733 1,146,459
9 SHARE CAPITAL
RDE - DeMerger Reserve 7,345,584 7,345,584
7,345,584 7,345 584
10 RETAINED EARNINGS
Retained Eamings as at 01.01.2015 368,445 155,512
Adjustments 594948 {6.000)
Surplus / [ Deficit ) for the year 2397111 218,933
Retained Earnings as at 31,12.2015 2,771,555 368,445
i1 PAYABLES/ACCRUALS
Supplier Confrol Account 10,540 5,046
Sundry suppliers 20,900 18,900
31,740 23,946
ACCRUALS - NAPSA 9 801 6,805
- PAYE 6,094 1,775
- Oher Accruals -Net Pay Control 28,657 -
- Audit feas 2,500 6,000

47,052 14,580

10



CONSERVATION LOWER ZAMBEZI

MOTES TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 31ST DECEMBER 2015 (CONTINUED)

NOQTE
13 FIXED ASSET SCHEDULE
Cost/Valuation Land and Total
Buildings
Zniw IMW

As at 010115 7,394,884 7,394 884
Additions = -
Disposals - =
Asat 3111215 7,394,834 7,394,884
Depreciation
A at 0170115 788,788 788,788
Charge for the year 147,898 147,898
Asat 311215 936,686 936,686
Net Book Value
Ag at 311215 6,458,198 5,458,198

As at 3111214 5,606,096 6,606,096

11




CONSERVATION LOWER ZAMBEZI

STATEMENTOF DETAILED INCOME AND EXPENDITURE FOR THE YEAR ENDED 315T DECEMBER 2015

2615 7014
NOTE I W
INCOME 1 7,447,711 3,366,834
DIRECT COST 2 (445 128) (265,554)
GROSS PROFIT 5,702,583 3,100,280
OTHER INCOME - -
6,702,583 3,100,280
LESS DPERATING EXPENSES
Accountancy | Audit fees 8,500 6,000
Bank charges 38136 30210
Cleaning 20,168 5,389
Computer expenses 13,229 6,277
CRE Contribution 2410 5.702
Educalor costs -
EEP Cosis 3 =
Depreciation 12 147,898 147 898
zas 23,204 11,841
Enteriainment expenses 6,750 G545
Eguipment / Plant Hire 4 .
Iresyrance 35,774 T.3241
Inlerest Paid i
Liceness 19,604 5,297
Park fees 2,165
Printing & Stabioneny 37914 10,933
Courier and Postage -
Professional Fees -
Repairs & Maindenance 5 1,947,539 335131
Replacements 6 77,348 43,019
Salaries & Wages 1012912 375,928
Siaff Training 25,165 9305
Staf weliare 2.100
NMedical Fees 142,629 40048
Secufity z
Felephone & fax 57442 26,067
Traved - Local 84,596 75108
Traved - Cverseas 15,599 89,832
AN Gas 27,100 93,543
Customs Dubes 7,039 28,751
Internet Costs -
Donations 9,815 8,900
Village Scout Payoll 78,635 240,830
Viflage Scoul Expanses 5B 207 a8.4972
Scout Prizes =
Fued , Oi and Lubrcants T 139,039 298,031
Funeral Granis 3,800
Electricity and Water =
Mobile Camp =
ZAWA fsstance 23,715 50,820
ZAWA Incentves -
Chinyenyu and Luangwa Teams =
Ammuanition 133,183 1.400
AMSCO Management Fee 447 210 310,568
Workers Compesation 12,843 9,656
TOTAL OPERATIONAL EXPENSES 4,627 426 2983786
Exchange Gain / [Loss) {321,955) {102.439)
NET SURPLUS { { DEFICIT } BEFORE TAX 2,397,111 218.832.5

12



CONSERVATION LOWER ZAMBEZI
Financial Statements for the yvear ended 3 1st December, 2015

Accounting Policies

General Information

CONSERVATION LOWER ZAMBEZYI is a trust registered and domiciled in Zambia. The
address of its registered office and principal place of business are disclosed on the information
page of the financial statements.

I Presentation of financial statements

The financial statements have been prepared in accordance with International Financial Reporting
Standards, and section 164 of the Zambia companies Act, 1994, The financial statements have
been prepared in Zambian Kwacha under the historical cost basis, and incorporate the principle
accounting policies set out below.

1.1 Significant Judgment

In preparing the financial statements, management is required to make estimates and assumptions
that affect the amounts represented in the financial statements and related disclosures. Use of
available information and the application of judgment is inherent in the formation of estimates.
Actual results in the [uture could differ from these estimates which may be material to the
financial statements. Significant judgment includes:

Trade receivables

The company assesses its trade receivables for impairment at each statement of financial position
date. In determining whether an impairment loss should be recorded in the income statement, the
company makes judgment as to whether there is observable data indicating a measurable decrease
in the estimated future eash flows from a financial asset.

Taxation

Judgment is required in determining the provision for income taxes due to the complexity of
legislation. There are many transactions and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The company recognizes liabilities for
anticipated tax issues based on estimates of whether additional taxes will be due. Where the final
tax outcome of these matters is deferent from the amounts that were initially recorded. such
differences will impact the income tax and deferred tax provision in the period in which such
determination is made.

The company recognizes the net future tax benefit related to deferred income tax asscts to the
extent that it is probable that the deductible temporary differences will reverse in the foresecable
[uture. Assessing the recoverability of deferred income tax assets requires the company to make
significant estimates related to expectations of future taxable income



CONSERVATION LOWER ZAMBEZI
Financial Statements for the year ended 3 1st December, 2015.

Accounting Policies

1.1 Significant Judgment - Continued

Estimate of future taxable income are based on forecast cash flows from operations and the
application of existing tax laws in each jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the company to realize the net
deferred tax assets recorded at the balance sheet date could be impacted.

1.2 Property, plant and equipment
The cost of an item of property, plant and equipment is recognized as an asset when:

» [t is probable that future economic benefits associated with the item will flow to the
company; and
¢  The cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.

Costs include costs incurred initially to acquire or construct an item of property, plant and
equipment and costs incurred subsequently to add to, replace part of, or service it If a
replacement cost is recognized in the carrying amount of an item of property, plant and
equipment, the carrying amount of the replaced part is derecognized.

The initial estimate of the costs of the dismantling and removing the item and restoring the site on
which it is located is also included in the cost of property, plant and equipment, where the entity
is obliged to incur such expenditure, and where the obligation arises as a result of acquiring the
asset or using it for purposes other than the production of

Major spare parts and stand by equipment which are expected to be used for more than one period
are included in property. Plant and equipment. In addition, spare parts and stand by which can
only be used in connection with an item of property, plant and equipment are accounted for as

property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and
¢quipment and which meet the recognition criteria above are included as a replacement in the cost
of the item of property, plant and equipment. Any remaining inspection costs from the previous
inspection are derecognized.

Property, plant equipment is carried at revaiued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses.




CONSERVATION LOWER ZAMBEZI
Financial Statements for the year ended 3 st December, 2015.

Accounting Policies

1.2 Property, plant and equipment - Continued

The revaluation surplus in equity related to a specific item of property, plant and equipment is
transferred directly to retained earnings as the asset is used. The amount transferred is equal to the
difference between depreciation based on the revalued carrying amount and depreciation based on
the criginal cost of the asset.

Property, plant and equipment are depreciated on their expected useful lives or their estimated
residential value. The company reviews the estimated useful lives of property, plant and
cquipment at the end of each annual reporting period. During the financial vear the directors
determined that the useful lives of the property, plant and equipment have not changed
significantly.

The rates applied during the vear were as follows:

Property, Plant and Equipment 2%

The residual value, useful life and depreciation method of each asset are reviewed at the end of
cach reporting period. If the expectations differ from previous estimates, the change is accounted

for-as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to
the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized in profit or loss unless it 1s included in the
carrying amount of another asset.

15




CONSERVATION LOWER ZAMBEZI

Financial Statements for the yvear ended 31st December, 2015.

Accounting Policies

1.2 Property, plant and equipment - Continued

The gain or loss arising from the derecognition of an item of property, plant and cquipment is
included in profit or loss when the item is derecognized. The gain or loss arising from the
derecognition of an item of property, plant and equipment is determined as the difference
between the net disposal proceeds, if any. and the carrying amount of the item.

1.3 Finaneial instruments

The company classifies financial assets and financial liabilities into the following categories:
Classifications depend on the purpose for which the financial instruments were obtained /
incurred and take place at initial recognition. For financial instruments which are not at fair value

through profit or loss, classification is reassessed on an annul basis.

Initial recognition and measurement

Financial instruments are recognized initially when the company becomes a party to the
contractual provisions of the instruments.

The company classifies financial instruments or their component parts, on initial recognition as
[inancial assets, a financial liability or an equity instrument in accordance with the substance of
the contractual arrangement.

Financial instruments are measured initially at fair value, except for the equity investments for
which a fair value is not determinable, which are measured at cost and are classified as available
for saie financial assets.

For financial instruments which are not at fair value through profit or loss transaction costs are
included in the initial measurement of the instrument.

Regular way purchases of financial assets are accounted for at trade date.

Subsequent measurement

16




CONSERVATION LOWER ZAMBEZI
Financial Statements for the vear ended 3 Ist December, 2015,

Accounting Policies

s

13 Financial instruments - Continued
Fair Value determination

The fair value of quoted investments is based on current bid prices. I f the market for a financial
assets is not active (and for unlisted securities) the company establishes fair value by using
valuation lechniques. These include the use of recent arm’s length transaction, reference to other
instruments that are substantially the same, discounted cash flows analysis, and option pricing
models making maximum use of market inputs and relying as little as possible on entity specific
inputs.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured
at amortized cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognized in profit or loss when there is objective evidence that the
agset 15 impaired. Significant financial difficulties of the debtor, probability that the debtor will
enter bankrupt or financial reorganization, and default or delinquency in payments (more than 30
days overdue) are considered indicators that the trade receivable is impaired. The allowance
recognized 1s measured as the difference between the assets carrying amount and the present
value of estimated future cash flows discounted at the effective interest rate computed at initial
recognition.

The carrying amount of the asst is reduced through the use of an allowance account, and amount
of the loss irrecognised in the income statement within operating expenses. When a trade
receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written of f are credited against operating expenses
in the income statement.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payvables are initially measured at fair value and are subsequently measured at amortized
cost using the effective interest rate method

Cash and other cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short- term
highly liquid investments that are readily convertible to known amount of cash and are subject

17



CONSERVATION LOWER ZAMBEZI1
Financial Statéments Tor the vear ended 315t December, 2015,

Accounting Policies - Continued

1.3 Financial instruments - Continued

to an insignificant risk of changes in value . These are initially and subsequently recorded at fair
value.

Bank overdraft and borrowings

Bank overdraft and borrowings are initially measured at fair subsequently measured at amortized
cost, using the affective interest rate method. Any difference between the proceeds (net of
transaction costs) and the seitlement or redemption of borrowings is recognized

(iver the term of the borrowings in accordance with the company's accounting policy for
borrowing costs.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is to the extent unpaid recognized as liability. If the
amount already paid in respect of current and prior periods exceeds the amount due for those
periods the excess is recognized as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount
expected to be paid to 9 recovered from) the tax authorities using the tax rates ( and tax law ) that
have been enacted or substantively enacted by the statement of financial position date.

Deferred tax assets and liabilities

A deferred tax liability is recognized for all taxable temporary differences, extent that the

deferred tax liability arises from the initial recognition of an asset or liability in a transaction
which at the time of the transaction affects neither accounting profit nor laxable profit ( tax loss)

18




CONSERVATION LOWER ZAMBEZI
Financial Statements for the year ended 31st December, 2015,

Accounting Policies - Continued

1.4 Tax

Deferred tax assets and liabilities

A deferred tax asset is recognized for all deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference
can be utilized. A deferred tax asst is not recognized when it arises from the initial recognition of
an asset or liability in a transaction at the time of the transaction effects neither accounting profit
nor taxable profit (tax loss)

A deferred tax asset is recognized for the carry forward of unused tax losses and unused to the
extent that it is probable that the future taxable profit will be available against which the unused
tax losses and unused credits can be utilized.

Deferred tax assets and liabilities are measured at the tax raies that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the statement of financial position date.

Tax expenses

Current and deferred taxes are recognized as income or an expense and included in profit or loss
for the period except to the extent that the tax arises from:

a transaction or cvent which is recognized in the same or different period directly in equity
or

a business combination.
Current and deferred taxes are charged or credited directly to equity if the tax release to items
that are credited or charged in the same or a different period directly to equity.

1.5 Inventories

Inventories are measured at the lower cost and net realizable value,

Inventories are measured at the lower of cost and net realizable value on the first — in — first — out
basis.

Met realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition.

1.6 Share Capital and equity

An equity instrument is any contract that evidences a residential interest in the assets of an entity
after deducting all of its liabilities.

Ordinary shares are classified as equity. Mandatorily redeemed preference shares are classified as
liabilities.
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1.6 Share capital and equity — continued

It the company reacquires its own equity instruments the consideration paid, including any
directly attributable incremental costs (net of income taxes) on those instruments are deducted
from equity until the shares are cancelled or reissued. No gain or loss is recognized in profit on
the purchase, sale issue or cancellation of the company’s own equity instruments. Consideration
paid or received shall be recognized directly in equity.

Incremental costs directly attributed to the issue of new shares or options are shown in equity as a
deduction net of tax from the proceeds.

1.7 Empleyee benefits
Defined contributed plans

The Company contributes to National Pensions Scheme Authority (NAPSA) for its eligible
employees as provided for by law. Membership with the exception of expatriate emplovees is
compulsory and monthly contributions by both employer and emplovees are made.

1.8 Revenue

Revenue from the sale of goods is recognized when all the following conditions have been
satistied:

= The company has transferred to the buyer the significant risks and rewards of ownership
of the goods:

¢ The company retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold.

The amount of revenue can be measured reliably;

It is probable that the economic benefits associated with the transaction will flow to the

company ; and

The cost incurred or to be incurred in respect of the transaction can be measured reliably.

When the outcome of a transaction involving the rendering of services can be estimated reliably,
revenue associated with the transaction is recognized by reference to the stage of completion of
the transaction at the balance sheet date. The outcome of a transaction can be measured reliably.
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1.8 Revenue —Continwed

The amount of revenue can be measured reliably
It 15 probable that the economic benefits associated with the transaction will flow to the
company;

#  The stage of completion of the transaction at the costs to complete the transaction at the
balance sheet date can be
measured reliably; and
The costs incurred for the transaction and the costs to complete the transaction can be
measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated
rehiably, revenue shall be recognized only to the extent of the expenses recognized that are

recoverable.

Service revenue is recognized by reference to the stage of completion of the transaction at
statement of financial position date. Stage of completion is determined by.

Contract revenue comprises:

=  The initial amount of revenue agreed in the contract: and

=  Variation in contract work, claims and incentive payments:
- To the extent that it is probable that they will result in revenue; and
- They are capable of being reliably measured.

Revenue is measured at the fair value of the consideration received or receivable and represents
the amount receivable for goods and service provide in the normal course of business. Net of
trade discounts and volume rebates, and value added tax.

Interest is recognized, in profit or loss using the effective interest rate method.

1.9 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Zambian Kwacha, by
applying to the foreign currency amount the spot exchange rate between the functional currency

and the foreign currency at the date of the transaction.

Al each statement of financial position dates:
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1.9 Translation of foreign currencies - continued

Foreign currency monetary items are translated using the closing rate;
None — monetary items that are measured in terms of historical cost in foreign currency
are lranslated using the exchange rate at the date of the transaction ; and

= None — monetary that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during the
period or in previous financial statements are recognized in profit or loss in the period in which
they arisc.

When a gain or loss on a non — monetary item is recognized directly in equity, any exchange
component of that gain or loss is recognized directly in equity. When a gain or loss on a non-
monetary item is recognized m profit or loss, any exchange component of that gain or loss is
recognized in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in ZMK by applying to
the foreign currency amount the exchange rate between the ZMK and the foreign currency at the
date of the cash flow.

2. New Standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not yet effective for
the period ended 3 1™ December, 2013, and have not been applied in preparing these financial
statements. The following standards and interpretations will have an impact on the financial
statements of the company:

2.1 IFRS 9 — Financial instruments

IFRS 9@ Financial instruments deals with classification and measurement of financial assets and is
effective 1 January 2015. The standards will be applied retrospectively, subject to transaction
provisions. IFRS 9 (2010) Addresses the measurements and classification of financial assets and
will replace the relevant sections of IAS 39. The standard contains two primary measurement
categories for financial: amortized cost and fair value. A financial asset would be measured at
amortized cost if it is held for within a business model whose objective is to hold assets in order
io collect contractual cash flows, and the assets contractual terms give rise on specific dates to
cash flows that are solely payments of principal and interest on the principal outstanding. All
other financial assets would be measured at fair value. The standard eliminates the existing 1AS
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2.1 TFRS 9 — Financial instruments - continued

39 categories of held to maturity, available for sale and loans and receivables. The company is
yet to qualify the impact the adoption of the standard will have o the financial statements. The
statements. The standard is effective for annual periods beginning on or after | January 2015 with
carlier application permitted.

2.2 Standard and interpretation not yet adopted

IFRS 13 fair value measurement, effective 1 January 2013. The standard will be applied
prospectively and comparatives will be restated. IFRS 13 Introduces a single source of guidance
of fair value measurement for both financial and non- financial assets and liabilities by defining
fair value, establishing a framework for measuring fair value and seiting out disclosure
requirements for fair value measurements. The key principles in IFRS 13 are as follows: Fair
value is an exit price. Measurements considers characteristics measurement assumes a transaction
in the entity’s principle 9 or most advantageous) market between market participants. Price is not
adjusted for transaction costs. Measurements maximize the use of relevant observable inputs and
minimize the use of unobservable inputs. The three — level fair value hicrarchy is extended to all
fair value measurement. The company is yet to qualify the impact on the financial statements.

2.3 TAS | — Presentation of inancial statements

Amendments to IAS | presentation of financial statement, effective 1, July, 2013. The company
will present those items of other comprehensive income that may be reclassified to profit or loss
in the future scparately from those that would never be reclassified to profit or loss. The related
tax effects for the two sub- categories will be shown separately. This is a change in presentation
and will have no impact on the recognition or measurement of items in the financial stalements,
This amendment will be applied retrospectively and the comparative information will be restated.



